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U.S. LARGE CAP EQUITY
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8.93%
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12.27%

14.14%

SGI Performance

The third quarter of 2020 brought about new all-time highs in
the stock market, but the global economy continued to
struggle. On a gross basis, the SGI US Large Cap equity strategy
underperformed its benchmark, the S&P 500 Index, by 0.69%.
All SGI equity strategies maintain lower overall portfolio risk
than their respective benchmarks.
The number of Covid-19 cases continues to rise with worldwide
cases exceeding 38 million and U.S. cases representing 7.8
million. Previous quarter GDP fell the most on record down
31.7% following a first quarter drop of 5%. Unemployment
remains high at 8.4%. High-yield bond defaults 5.7% are the
highest in 10-years and increasing. The Federal Reserve’s and
government response with massive stimulus and market
support has driven financial markets to new highs. The entire
U.S. Treasury yield curve currently exhibits negative inflation
adjusted yields. However, not all is bleak: the housing market
continues to do well, schools have partially reopened, major
sports leagues continued their seasons, work from home
companies are doing well, and there is hope for a vaccine.

The three best contributing companies were:
§ Take-Two Interactive Software (TTWO) returned 18.38% as
rising COVID-19 infection trends and re-introduction of social
distancing measures in many countries gave a boost to sales
and engagement for video games.
§ Amazon (AMZN) returned 14.13% as the company continued
to enjoy a shopping surge on its ecommerce platform.
§ Apple (AAPL) returned 27.22% as analysts upgraded the stock
on strong App Store revenue trends.
The three worst contributing companies were:
§ F5 Networks (FFIV) declined -11.98% as the street turned
cautious on the stock due to margin pressure and
decelerating growth in the company’s software business.
§ Jack Henry & Associates (JKHY) declined -11.41% as the
company cut its revenue guidance for the year, citing lower
card processing transaction volumes.
§ Cisco Systems (CSCO) declined -14.88% as the company cut
its revenue guidance for the year, citing increased stress
among small and medium businesses.

Portfolio sector weights are shown below:
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