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Commentary
Last year we experienced a historic collapse of the global economy. It was Winston Churchill who first
exclaimed “Never let a good crisis go to waste”. It seems governments and central banks globally took that
statement to heart. Since exactly March 23, 2020, when the Federal Reserve along with other central banks
globally announced massive monetary stimulus, the S&P 500 Index is up 96.11% and the Nasdaq Composite
Index is up 113.58%. Financial markets were also supported by large fiscal stimulus in the form of direct
payments to middle- and lower-income persons as wells as funding to support businesses. This
extraordinary government support of financial assets resulted in trailing 5-year annualized returns of
17.62% and 25.85% for the S&P 500 and Nasdaq Composite respectively, and 10-year returns of 14.82%
and 19.41% respectively. Investors and especially speculators in low quality businesses and assets have be
greatly rewarded. These returns are more than double historical averages and highly unlikely to repeat over
the next decade.
The suppressed interest rates have allowed businesses, people, and governments to take on increasing
amounts of debt fueling economic activity to offset the depression-like pandemic shutdowns. First quarter
2021 saw GDP growth of 6.4% and earnings growth of 52%. Second quarter GDP growth is expected to be
9.4% and earnings growth of +62%. This should be the peak as third and fourth quarters GDP expectations
are 6.8% and 4.8% and earnings growth 24% and 16%. The Goldilocks scenario cannot continue ad
infinitum.
In fact, the adjacent chart shows the US
Citigroup Economic Surprise Index, which
US Citi Economic Surprise Index
measures the strength of economic data
relative to expectations, is down significantly,
currently in negative territory at -3.20.
Consumer Price Index reported 5.4% inflation
year-over-year in June, the highest reading in
thirteen years. The 10-year Treasury yield is
currently 1.36% down from 1.74% in March
highlighting the demand for yield assets as real
interest rates are substantially negative. Even
the real earnings yield of the S&P 500, which is the inflation-adjusted inverse of the P/E ratio, is now
negative. This is the lowest yield since 1980, indicating an expensive stock market valuation. In addition,
another key risk is the spread of the delta variant of the coronavirus. It remains to be seen if current
vaccines are effective enough to avoid additional lockdown measures. The strong economic and earnings
growth mentioned above will continue as the reopening and reflation themes drive the markets for the
second half of 2021. However, now is exactly the time to be prudent, and rebalance risks, after a period of
extraordinary returns.
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Outlook
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Positive revenue and earnings surprises will moderate during the second half due to more difficult yearover-year comparable results and analysts raising estimates at a more rapid pace.
Inflation is a key risk to the markets due to shrinking multiples and potentially higher interest rates.
Extraordinary returns of the past fifteen months are unlikely to continue due to reduced stimulus
efforts and the economy returning to previous growth levels.
A resurgence of coronavirus variants remains a key risk globally.
The housing market is expected to remain strong with historic low mortgage rates and very low supply
relative to demand.

We continue to adhere to our disciplined, managed-risk, multi-factor investment process and find attractive
investment opportunities. Over a full market cycle, this approach has historically limited downside risks and
allowed for participation in market rallies. We are grateful for the opportunity to help steward your
investments.

This document is provided to you solely as an informational piece. It does not constitute an offer, a solicitation of an offer,
advice, or a recommendation to invest with Summit Global Investments and may not be construed as such. This
informational piece should not serve as the only basis of any investment decision. This document is intended exclusively for
the use of those to whom it was delivered. Please refer to the Summit Global Investments ADV Part 2 for information
regarding fees. Past performance is no guarantee of future results. Factors which will impact returns include, but are not
limited to, the advisory fee charged by SGI, directed brokerage costs and fees charged by the Custodian. Other factors which
may affect the return of your investment include, but are not limited to, the custodian selected, additional fees on
transactions, timing of your investment, timing of trades placed with the custodian and when advisory fees are taken out
of your account. See SGI’s ADV for additional information regarding these strategies.
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The five best contributing companies were:

inancials

▪ Intuit (INTU) returned 28.14% as the company beat Q3 revenue and
EPS estimates and increased its full year revenue and EPS guidance.
Avg. weight: 3.44%

ealth are
Ind strials

▪ IDEXX Laboratories (IDXX) returned 29.07% as the company beat Q1
EPS estimates and issued a FY2021 EPS guidance which was above
consensus. Avg. weight: 3.40%

In orma on echnology
aterials

▪ Adobe (ADBE) returned 23.20% as the company beat Q2 revenue and
EPS estimates and issued a bullish outlook for its digital media segment.
Avg. weight: 3.02%

eal state

li es
ther

▪ Target (TGT) returned 22.45% as the company beat Q1 comparable
sales growth and EPS estimates. Avg. weight: 2.04%

.
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This document is provided to you solely as an informational piece. It does not
constitute an offer, a solicitation of an offer, advice, or a recommendation to invest
with Summit Global Investments and may not be construed as such. This informational
piece should not serve as the only basis of any investment decision. This document is
intended exclusively for the use of those to whom it was delivered. Please refer to the
Summit Global Investments ADV Part 2 for information regarding fees. Past
performance is no guarantee of future results. Your actual returns may vary. Factors
which will impact returns include, but are not limited to, the advisory fee charged by
SGI, directed brokerage costs and fees charged by the Custodian. Other factors which
may affect the return of your investment include, but are not limited to, the custodian
selected, additional fees on transactions, timing of your investment, timing of trades
placed with the custodian and when advisory fees are taken out of your account. See
SGI’s ADV for additional information regarding this strategy. Before investing, consider
the investment objectives, risks, charges, and expenses of the strategy’s various
investment options. See www.summitglobalinvestments.com for a fund prospectus
and statement of additional information. Please read carefully.

▪ Microsoft (MSFT) returned 15.16% as analysts upgraded their target
price for the stock, driven by the strong o tlook or the com any’s
cloud computing business. Avg. weight: 3.44%

The five worst contributing companies were:
▪ F5 Networks (FFIV) declined 10.53% as the street was disappointed by
slowing growth in the com any’s so tware b siness segment in Q .
Avg. weight: 2.08%
▪ Vertex Pharmaceuticals (VRTX) declined 18.17% as the company
discontinued the clinical trials of a key drug candidate, VX-864, meant
for rare genetic disorders. Avg. weight: 1.54%
▪ Paycom Software (PAYC) declined 1.78% on the back of cautious street
outlook for its slowing revenue growth. Avg. weight: 2.07%
▪ Reliance Steel & Aluminum (RS) declined 11.55% as investors rotated
out of value into growth stocks on the back of falling 10 year yields. Avg.
weight: 0.53%
▪ Fiserv (FISV) declined 10.21% as the company announced a secondary
share offering at a discount. Avg. weight: 0.89%
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The five best contributing companies were:

inancials

▪ Microsoft (MSFT) returned 15.16% as analysts upgraded their target
rice, driven by the strong o tlook or the com any’s clo d computing
business. Avg. weight: 3.96%

ealth are
Ind strials

▪ Adobe (ADBE) returned 23.20% as the company beat Q2 revenue and
EPS estimates and issued a bullish outlook for its digital media segment.
Avg. weight: 2.41%

In orma on echnology
aterials

▪ Alphabet (GOOGL) returned 21.16% as analysts upgraded the stock on
the back of accelerating trends in its cloud computing business. Avg.
weight: 2.53%

eal state

li es
ther
I

▪ Novo Nordisk (NVO) returned 24.25% as the company beat Q1 revenue
and EPS estimates, driven by its insulin and biopharma segments. Avg.
weight: 1.98%
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This document is provided to you solely as an informational piece. It does not
constitute an offer, a solicitation of an offer, advice, or a recommendation to invest
with Summit Global Investments and may not be construed as such. This informational
piece should not serve as the only basis of any investment decision. This document is
intended exclusively for the use of those to whom it was delivered. Please refer to the
Summit Global Investments ADV Part 2 for information regarding fees. Past
performance is no guarantee of future results. Your actual returns may vary. Factors
which will impact returns include, but are not limited to, the advisory fee charged by
SGI, directed brokerage costs and fees charged by the Custodian. Other factors which
may affect the return of your investment include, but are not limited to, the custodian
selected, additional fees on transactions, timing of your investment, timing of trades
placed with the custodian and when advisory fees are taken out of your account. See
SGI’s ADV for additional information regarding this strategy. Before investing, consider
the investment objectives, risks, charges, and expenses of the strategy’s various
investment options. See www.summitglobalinvestments.com for a fund prospectus
and statement of additional information. Please read carefully.
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▪ SK Telecom (SKM) returned 15.35% the company announced the spinoff
its non-telecom businesses into a separate entity. Avg. weight: 2.77%

The five worst contributing companies were:
▪ Exelixis (EXEL) declined 20.23% as the company reported disappointing
clinical trial data for its key liver cancer drug. Avg. weight: 0.78%
▪ Takeda Pharmaceuticals (TAK) declined 7.83% as analysts remain
cautious about the high debt on its balance sheet. Avg. weight: 1.85%
▪ Vertex Pharmaceuticals (VRTX) declined 7.94% as the company
discontinued the clinical trials of a key drug candidate, VX-864, meant
for rare genetic disorders. Avg. weight: 1.77%
▪ Southwest Airlines (LUV) declined 16.04% as Chairman and CEO Gary
Kelly announced his intention to step down and transition to Executive
Chairman role from early 2022. Avg. weight: 0.52%
▪ The Clorox Company (CLX) declined 6.19% as analysts downgraded the
stock on the back of slowing demand for its products as COVID-19
abates. Avg. weight: 1.33%
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The five best contributing companies were:

inancials

▪ Houlihan Lokey (HLI) returned 23.68% as the company beat Q4 EPS and
revenue estimates. Avg. weight: 3.47%

ealth are

▪ Acushnet Holdings (GOLF) returned 25.56% as the company beat Q1
EPS estimates and issued FY2021 revenue guidance above consensus.
Avg. weight: 2.11%

Ind strials

In orma on echnology

▪ Life Storage (LSI) returned 25.92% as the company beat Q1 EPS
estimates and increased its FY2021 FFO (Fund Flow from Operations)
guidance. Avg. weight: 2.12%

aterials
eal state

▪ Mimecast (MIME) returned 31.93% as the company beat Q4 EPS and
revenue estimates and increased its FY2022 EBITDA guidance. Avg.
weight: 1.33%
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This document is provided to you solely as an informational piece. It does not
constitute an offer, a solicitation of an offer, advice, or a recommendation to invest
with Summit Global Investments and may not be construed as such. This informational
piece should not serve as the only basis of any investment decision. This document is
intended exclusively for the use of those to whom it was delivered. Please refer to the
Summit Global Investments ADV Part 2 for information regarding fees. Past
performance is no guarantee of future results. Your actual returns may vary. Factors
which will impact returns include, but are not limited to, the advisory fee charged by
SGI, directed brokerage costs and fees charged by the Custodian. Other factors which
may affect the return of your investment include, but are not limited to, the custodian
selected, additional fees on transactions, timing of your investment, timing of trades
placed with the custodian and when advisory fees are taken out of your account. See
SGI’s ADV for additional information regarding this strategy. Before investing, consider
the investment objectives, risks, charges, and expenses of the strategy’s various
investment options. See www.summitglobalinvestments.com for a fund prospectus
and statement of additional information. Please read carefully.

July 2021

▪ Prestige Consumer Healthcare (PBH) returned 18.19% as the company
beat Q4 EPS and revenue estimates and issued FY2022 EPS and revenue
guidance above consensus. Avg. weight: 1.70%

The five worst contributing companies were:
▪ Virtu Financial (VIRT) declined 10.31% as the SEC Chairman proposed a
broad review of best execution requirements by brokers. Avg. weight:
2.70%
▪ Heartland Express (HTLD) declined 12.41% as analysts downgraded the
stock on the back of steep valuations. Avg. weight: 1.50%
▪ Amedisys (AMED) declined 7.50% as the company missed Q1 revenue
estimates. Avg. weight: 2.80%
▪ Lakeland Industries (LAKE) declined 19.85% as the company began to
experience a decline in pandemic related sales and faced pricing
pressure for its protective clothing products. Avg. weight: 0.87%
▪ Erie Indemnity (ERIE) declined 12.07% as the company missed Q1 EPS
estimates. Avg. weight: 1.29%
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U.S. SMALL CAP GROWTH

The five best contributing companies were:
▪ Lovesac (LOVE) returned 40.97% as the company reported a profit after
a long time, driven by its omnichannel marketing strategy. Avg. weight:
0.71%
▪ Goosehead Insurance (GSHD) returned 18.87% as the company beat Q1
revenue estimates. Avg. weight: 0.86%
▪ Bellring Brands (BRBR) returned 32.74% as analysts upgraded the stock
on the back of improved workplace mobility trends. Avg. weight: 0.93%
▪ Schnitzer Steel Industries (SCHN) returned 17.91% as the company beat
Q3 EPS and revenue estimates. Avg. weight: 0.85%
▪ Cloudera (CLDR) returned 29.99% as the company was acquired by
private-equity firms KKR and Clayton Dubilier & Rice LLC. Avg. weight:
0.54%

The five worst contributing companies were:
This document is provided to you solely as an informational piece. It does not
constitute an offer, a solicitation of an offer, advice, or a recommendation to invest
with Summit Global Investments and may not be construed as such. This informational
piece should not serve as the only basis of any investment decision. This document is
intended exclusively for the use of those to whom it was delivered. Please refer to the
Summit Global Investments ADV Part 2 for information regarding fees. Past
performance is no guarantee of future results. Your actual returns may vary. Factors
which will impact returns include, but are not limited to, the advisory fee charged by
SGI, directed brokerage costs and fees charged by the Custodian. Other factors which
may affect the return of your investment include, but are not limited to, the custodian
selected, additional fees on transactions, timing of your investment, timing of trades
placed with the custodian and when advisory fees are taken out of your account. See
SGI’s ADV for additional information regarding this strategy. Before investing, consider
the investment objectives, risks, charges, and expenses of the strategy’s various
investment options. See www.summitglobalinvestments.com for a fund prospectus
and statement of additional information. Please read carefully.
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▪ Novavax (NVAX) declined 23.12% as analysts downgraded the stock on
the back of delays in the trials for its COVID-19 vaccine. Avg. weight:
0.29%
▪ The AZEK Co (AZEK) declined 9.18% as the company launched a
secondary offering of its shares at a discount. Avg. weight: 0.72%
▪ Agile Therapeutics (AGRX) declined 32.49% as the company reported a
loss for Q1. Avg. weight: 0.18%
▪ Lumber Liquidators (LL) declined 16.00% as analysts expect pace of
major remodeling/DIY projects to wane as consumers return to travel.
Avg. weight: 0.47%
▪ Alpha Pro Tech (APT) declined 12.19% on the back of declining demand
for its N-95 face masks as COVID-19 abates. Avg. weight: 0.68%
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Asset Allocation: PEAK GROWTH

arge a

mall a

The five best contributing assets were:
Interna onal evelo ed

▪ SGI Global Low Vol (SGLIX) the top contributor at 2.11%. Avg.
Weight: 29.98%. Avg. Weight: 29.98%

merging arkets

▪ SGI Large Cap Low Vol (SILVX) performed in line with the
S&P500 in Q2 despite the low volatility factor lagging
contributing 1.4% to total return. Avg. Weight: 16.59%

ore onds

▪ SGI Small Cap Growth (BOGIX) added 0.83% to total return in
the second quarter. Avg. Weight: 15.97%
▪ Invesco Nasdaq 100 (QQQ) returned 11.19% with a contribution
of 0.47%. Avg. Weight: 4.79%

l s onds

enchmark

▪ MSCI US Min Vol (USMV) contributed 0.32% to the portfolios
total return. Avg. Weight: 5.04%

or olio

The five worst contributing assets were:
This document is provided to you solely as an informational piece. It does not
constitute an offer, a solicitation of an offer, advice, or a recommendation to invest
with Summit Global Investments and may not be construed as such. This informational
piece should not serve as the only basis of any investment decision. This document is
intended exclusively for the use of those to whom it was delivered. Please refer to the
Summit Global Investments ADV Part 2 for information regarding fees. Past
performance is no guarantee of future results. Your actual returns may vary. Factors
which will impact returns include, but are not limited to, the advisory fee charged by
SGI, directed brokerage costs and fees charged by the Custodian. Other factors which
may affect the return of your investment include, but are not limited to, the custodian
selected, additional fees on transactions, timing of your investment, timing of trades
placed with the custodian and when advisory fees are taken out of your account. See
SGI’s ADV for additional information regarding this strategy. Before investing, consider
the investment objectives, risks, charges, and expenses of the strategy’s various
investment options. See www.summitglobalinvestments.com for a fund prospectus
and statement of additional information. Please read carefully.
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▪ iShares 5-10 Yr. Bond (IGIB) was flat on the quarter and had a
0.00% contribution to the portfolio. Avg. Weight: 0.03%
▪ SPDR Long Duration (SPTL) contributed 0.00% to the total
return. Avg. Weight: 0.04%
▪ iShares 1-5 Yr. Bond (ISTB) also had a 0.00% contribution in Q2.
Avg. Weight: 0.31%
▪ iShares Dividend Growth (DGRO) contributed 0.01% in the
second quarter. Avg. Weight: 0.03%
▪ iShares Emerging Markets (IEMG) lagged both U.S. and
International developed markets with a contribution of 0.01%.
Avg Weight: 0.20%
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Asset Allocation: PRUDENT GROWTH

arge a

mall a

The five best contributing assets were:

Interna onal evelo ed

▪ SGI Global Low Vol (SGLIX) the top contributor at 1.64%. Avg.
Weight: 29.98%. Avg. Weight: 23.75%

merging arkets

▪ SGI Large Cap Low Vol (SILVX) performed in line with the
S&P500 in Q2 despite the low volatility factor lagging
contributing 0.97% to total return. Avg. Weight: 12.02%

ore onds

▪ Invesco Nasdaq 100 (QQQ) returned 11.19% with a
contribution of 0.47%. Avg. Weight: 4.82%
l s onds

▪ iShares Aggregate Bond (AGG) added 0.44% to total return in
the second quarter. Avg. Weight: 23.48%
enchmark

▪ MSCI US Min Vol (USMV) contributed 0.31% to the portfolios
total return. Avg. Weight: 5.08%

or olio

The five worst contributing assets were:
This document is provided to you solely as an informational piece. It does not
constitute an offer, a solicitation of an offer, advice, or a recommendation to invest
with Summit Global Investments and may not be construed as such. This informational
piece should not serve as the only basis of any investment decision. This document is
intended exclusively for the use of those to whom it was delivered. Please refer to the
Summit Global Investments ADV Part 2 for information regarding fees. Past
performance is no guarantee of future results. Your actual returns may vary. Factors
which will impact returns include, but are not limited to, the advisory fee charged by
SGI, directed brokerage costs and fees charged by the Custodian. Other factors which
may affect the return of your investment include, but are not limited to, the custodian
selected, additional fees on transactions, timing of your investment, timing of trades
placed with the custodian and when advisory fees are taken out of your account. See
SGI’s ADV for additional information regarding this strategy. Before investing, consider
the investment objectives, risks, charges, and expenses of the strategy’s various
investment options. See www.summitglobalinvestments.com for a fund prospectus
and statement of additional information. Please read carefully.

July 2021

▪ iShares 5-10 Yr. Bond (IGIB) was flat on the quarter and had a
0.00% contribution to the portfolio. Avg. Weight: 0.03%
▪ SPDR Long Duration (SPTL) contributed 0.00% to the total
return. Avg. Weight: 0.04%
▪ iShares 1-5 Yr. Bond (ISTB) also had a 0.00% contribution in
Q2. Avg. Weight: 0.31%
▪ iShares Dividend Growth (DGRO) contributed 0.01% in the
second quarter. Avg. Weight: 0.03%
▪ iShares Emerging Markets (IEMG) lagged both U.S. and
International developed markets with a contribution of 0.01%.
Avg Weight: 0.20%
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